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Signals Overview 

Aggregator CBI Reading

Long 26  
 

 

 

Tonight’s Research Points  

  

 

• Too many to list. 

 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is still bullish. We should see some stimulus help to spark more upside in the next 

several days. I am not so sure about Monday & Tuesday. 
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The Evidence 

Friday saw one of the biggest market gains of all time. SPX closed up 9.29%, while the NASDAQ 

rose 9.35% and the Russell 2000 rallied 7.77%. Breadth was extremely positive as the NYSE Up 

Issues % was 87% and the Up Volume % came in at 92%.  NYSE volume came in lower than 

Thursday. 

 

At 3pm Friday I was glued to the tv. Watching the Trump press conference. For the 1st several 

minutes he said nothing that got me excited at all. I kept waiting for him to talk about how they 

were going to increase and handle testing. Then he said it. Google was putting 1700 engineers to 

work to coordinate website where you could login and enter your symptoms, and then be told the 

nearest drive-thru that you can get tested at. I thought that was huge. If we can get a handle on how 

many people are sick, we can better estimate the curve and what is likely to happen. And the market 

agreed. It shot higher by a near unprecedented amount. But then later that night and the next day 

the reports came out that the Google site and the mass testing were, to turn a phrase, “fake news”. 

I don’t anticipate the market will receive this well. I would not be surprised to see the futures limit 

down again at some point on Sunday night / Monday morning. And additional bad news keeps 

coming, as countries one after the other seem to be completely shutting down. Needless to say, 

this is unprecedented times. And maybe the studies I am about to show do not matter as much as 

they usually do. But I think market action is still worth consideration, so I worked a long time over 

the weekend going through them. And I’ll discuss my overall take later on. 

 

Below are some studies from the 3/11 letter a few nights ago. I left in all the language and updated 

the stats… 

 

There were several studies that appeared in the Quantifinder that looked at sizable moves from 

intermediate-term lows.  They also broke the data down by how strong the volume was on the 

rebound day.  The studies below were from the 3/29/18 letter.  I will note that NYSE volume 

Tuesday was NOT high compared to Monday.  As you’ll see, the lack of volume is potentially 

concerning.  The first study looks at strong rebounds that occur on the highest volume of the last 

5 days. 
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Terrific follow through has been seen under these circumstances and the rally has persisted over 

the next 1-5 days on a consistent basis.  But the next study looks at times like the present where 

NYSE volume was lacking, and did not post a 5-day high. 

 

 

 

The results here show a decided lack of follow-through.  While the win rate is not much worse than 

breakeven over the 1st few days, the losers were substantially larger than the winners.  A two-day 

profit curve can be seen below. 
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Certainly not consistent, but it has managed to meander its was from upper left to lower right over 

time.  So what would have been a strong upside edge if Monday was accompanied by big volume, 

is pointing towards a possible bearish inclination. 

 

Another study from the 3/29/18 letter used SPY and demanded a strong close within the day’s 

range. It also showed a big difference in performance when filtering by volume.  Note that like 

NYSE volume, SPY volume also did not post a 5-day high on Monday.  Here are the breakdowns 

of that SPY study. 
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Like the previous study, you can see that the volume makes a massive difference in the follow-

through potential over the next few days.  In this case, there is not necessarily a bearish inclination, 

but the bullish inclination is greatly reduced, and only persists for one day rather than a full 

week… 

 

The bottom line with these rebound studies is that the edge is somewhat unclear.  If there was 

strong volume on Tuesday, that would have been a clear bullish indication for the short-term.  But 

the lack of volume is a bit discouraging.  

 

There were also a number of VIX and VXO (old calculation for the VIX) studies that triggered. 

The one below was last seen in the 7/9/18 letter. It looks at big drops in the VXO when SPX is 

below its 200ma. I have updated the results. 
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Numbers here appear quite bearish. Below is a look at the profit curve. 

 

 

 

The move from upper left to lower right serves as some confirmation of the downside edge. But 

the VXO drop on Friday was actually over 30%. That is more than double what is required here. 

So I tightened the requirements to “greater than 25%” and also looked back a bit further in order 

to get as many instances as I could. Below is the new study. 
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It appears the bigger VXO drops, like the current one, have been even more bearish. Below is the 

list of instances along with the 3-day results. 
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The last instance was the one that got the bounce. But even that saw a 4.6% drawdown. You’ll 

recognize some of the dates here…1987…2008. We have seen them a number of times in the past 

couple of weeks. 

 

I saw the Up Volume % being touted as bullish on Twitter since it came in so strong.  And often a 

90%+ Up Vol % day is a good thing, especially when you get a cluster of them.  But when coming 

off an intermediate-term low, and looking at the next day, I have found that extremely strong 

breadth can actually be bearish.  This can be seen in the study below, which is from the 12/27/18 

letter. 

 

 

 

The number of instances is a little light, but the raw results appear quite bearish.  Below is the full 

list. 
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It appears such strong breadth likely means the 1-day move was a bit overdone.  This study appears 

strong enough to warrant some consideration. 

 

I will note that there were also some bullish studies that triggered. The one below was last seen in 

the 12/12/11 letter. It looked at SPY price action like we have seen the last couple of days, and it 

showed compelling results. I have updated them. 
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Instances are a bit low, but the numbers are quite strong. Below is the profit curve for a 3-day 

holding period. 

 

 

The last instance was the only one that did not rise over the next 3 days. This study appears to 

suggest a bullish edge. 
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Friday is one of the least popular days for a bounce from a low to occur.  But a potential positive 

about a Friday bounce is that they tend to be the most reliable moving forward.  The below tables 

look at performance following a bounce from a 50-day low.  The 1st table looks at performance 1 

day later, and the 2nd table looks at performance 5 days later.  

 

 

 

 

 

In both cases we see that Friday is the day of the week that that shows the strongest odds moving 

forward.  This is true whether you are looking at Net Profits, % Profitable, Win/Loss Ratio, Profit 

Factor, or Avg Trade.  So Tuesday is the most likely day to see a bounce occur, but Friday is the 

day where that bounce is most likely to stick.  

 

The table below is just slightly different.  Rather than saying Friday, I required it be the last day 

of the week.  In other words, if it is Thursday, and Friday is a holiday, then that also qualifies for 

the study below.  Here I look at performance over the next few days after the end-of-week bounce 

has occurred. 
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Much of the gains occur in the 1st 2 days.  I also produced a profit curve below. 

 

 

 

The strong upslope that has persisted for a long time serves as confirmation of the upside edge.   
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There is a seasonal influence that could have a bullish impact on the market next week. (Though I 

am doubtful it really will have much impact in this environment.)  Op-ex week in general is pretty 

bullish. March, April, October, and December it has been especially so. S&P 500 options began 

trading in mid-1983. The table below is one I showed in the 3/11/19 Subscriber Letter. It goes back 

to 1984 and shows op-ex week performance broken down by month.  

 

 

 

While October and December have been more reliable, March op-ex week has seen the most in 

total gains. As I did in that 3/11/19 Subscriber Letter, I also broke down March performance in 

more detail below.  

 

 

 

The upside edge seems to pretty much play out by Thursday. (Note that the 5 day stats differ 

slightly from the weekly above because of an occasional Easter influence.)  Below is a visual 

representation of the Monday-Thursday returns. 
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The curve is impressive.  Bottom line here is that seasonality this week could provide a bit of a 

wind at the markets’ back. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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Tonight the green Aggregator remained above zero.  Positive readings mean net expectations are 

for upside over the next few days.  Meanwhile the black Differential Line is also above 0. The 

positive Differential Line reading means SPX is oversold versus recent expectations. So 

expectations are positive and SPX is oversold.  This is considered a bullish configuration. Bullish 

configurations are visible on the chart whenever both lines close above zero. Therefore, the 

Aggregator signal stayed long at the close.   

 

Based on the current list of studies, expectations are set to remain bullish on Monday. This could 

change. Meanwhile, the Differential Pivot will be 2768.12 on Monday. That is 2.1% above 

Friday’s close. So SPX would “only” need to close up about 2.1% on Monday in order to flip from 

oversold to overbought vs recent expectations.  

 

The Aggregator formation is still bullish. I said Thursday night I think a massive bounce is coming. 

Not only was the market more stretched than it has ever been, but the Fed is starting to open the 

liquidity faucet like never before, I expect to see further rates cuts this week, and the government 

hopefully will be putting through some strong stimulus packages. We saw Friday what a little hope 

can do when the market is this stretched. Show it a little bit of good news and it should be good 

for at least a multi-day bounce of very strong magnitude. I think we will hear some more solid 

plans from the Fed and the government in the next week that the market can attach enough hope 

to in order to bounce strongly for a few days. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 3/16 – neutral 

Combo #1 Combo #2 Combo #3

Long Long Long  
Above is the status of the different Combination Signals from the Quantifiable Edges Market 

Timing Course.  Signals are long-term in nature.  All 3 can be either flat or long.  None of them 

look to short.  More information on these signals can be found in the Quantifiable Edges Market 

Timing Course, which is included with all annual subscriptions.  Detailed descriptions of these 

combination approaches can be found in Lesson 8.  Subscribers may also download detailed 

hypothetical historical performance reports covering 12/31/71 – 3/7/14 in Lesson 11, Course 

Downloads.  (You must go through the course first in order to access the Downloads.)  This week 

all 3 Combo Systems remained on long signals.   

 

Despite the 9% gain on Friday, this was an awful week for the market. SPX declined 8.8%, the 

NASDAQ lost 8.2%, and the Russell 2000 fell 16.5%. The trend is down, no matter what some 

indicators (like the Golden Cross) say. 

 

Rather than go through the standard Fed charts this week, I thought I would just go through a little 

bit of bullet-point thinking. This letter is long enough. 

 

• This time is different. In many ways. 

• People are not going out…all around the world. Some are forced and some are voluntary, 

but business is at a standstill, and this is going to take some time to process. 

• Seeing COVID-19 curves decline and countries re-open (like China) could give hope. 

• To turn the corner from a market standpoint and put in a sustainable bottom, it just needs 

to see a light at the end of the tunnel. Right now I don’t think anyone is confident how 

long the tunnel is or where it ends. 

• The bond market is showing signs of instability. Hopefully, central banks can keep 

everything functioning properly. They seem to be on the case, and I have some confidence 

we will continue to see huge amounts of liquidity and lending support from the Fed and 

foreign central banks. (The Fed announced a TON of new QE on Thursday.) 

• I anticipate waves of good news and bad news in the coming weeks and months. Hope is 

part of human nature. The market will begin to go up again when people are more hopeful 

than they are fearful. Right now, fear is winning out. 

• This has been labeled a supply-side issue from an economic standpoint. That means that 

once things re-open, demand will come back. I am not confident in this. With many people 

being laid off, or at least earning less, there will be less overall wealth. Budgets may be 

tight.  

• Industries like cruise ships…are people going to be hesitant to go on them? I bet they don’t 

have the allure they once did. And many other travel and entertainment industries may be 

affected for years as people regain both comfort and budget. 

http://quantifiableedges.com/module-1/intro/
http://quantifiableedges.com/module-1/intro/
http://quantifiableedges.com/module-4/combining-price-seasonality/
http://quantifiableedges.com/module-4/market-timing-course-downloads/
http://quantifiableedges.com/module-4/market-timing-course-downloads/
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• Lastly, a concern expressed by my son this morning…”What if the NBA season gets 

delayed a few months and Kyrie and Kevin Durant both get healthy and come back for the 

playoffs in the summer? The Nets might all of a sudden be a contender. That would suck.” 

 

 

My intermediate-term outlook is overall similar to last week. While we have a decent amount of 

studies pointing higher, I have too many concerns to maintain a bullish stance. Movements down 

from the 2/19 high have been historic. The market is acting far outside norms. Pandemics, supply-

side shocks, politics, oil prices, bond prices, and other forces are creating massive amount of 

uncertainty at the moment. So I am inclined to remain neutral. This means I’m a bit more cautious 

about timing new entries for both longs and shorts. I might lean bearish if we were not SO oversold 

already at this point. Even if the market rises over the next several weeks, I think it will be a long 

time before we see a low-volatility uptrend emerge. I do not foresee a v-bottom recovery like 

December 2018. I expect bottoms will be re-tested, and there should be sharp rallies and sharp 

declines for months to come as the market refigures valuations. 

 

Final note: I will be sending out an additional special report to subscribers tonight or tomorrow 

about an indicator I use to measure action that could be especially notable during a bear market. 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

OpenCatapult Triggers 

DD – 1/3 @ $50.45 (bought @ limit) 

XOM – 1/3 @ $56.36 (bought @ limit) 

DD – 1/3 @ $47.47 (bought @ limit) 

XOM – 1/3 @ $54.20 (bought @ limit) 

ALL – 1/3 @ $117.31 (bought @ limit) 

BLK – 1/3 @ $506 (bought @ limit) 

COP – 1/3 @ $53.83 (bought @ limit) 

ALL – 1/3 @ $115.73 (bought @ limit) 

COP – 1/3 @ $51.17 bought @ limit) 

DD – 1/3 @ $47.26 (bought @ limit) 

XOM – 1/3 @ $53.01 (bought @ limit) 

COP – 1/3 @ $47.13 (bought @ limit) 

MDT – 1/3 @ $100.98 (bought @ limit) 

WFC – 1/3 @ $42.47 (bought @ limit) 

AXP 1/3 @ $109.93 (bought @ limit) 

BLK 1/3 @ $463.01 (bought @ limit) 

http://quantifiableedges.com/subscribers/video/p/id/18
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MDT 1/3 @ $100.67 (bought @ limit) 

USB 1/3 @ $46.44 (bought @ limit) 

WFC 1/3 @ $40.85 (bought @ limit) 

ALL 1/3 @ $109.92 (filled) 

GE 1/3 @ $8.21 (buy @ limit) 

OXY 1/3 @ $12.51 (buy @ limit) – not filled. Cancel for now. 

SLB 1/3 @ $17.31 (buy @ limit) 

USB 1/3 @ $36.32 (buy @ limit) 

BA – 1/3 @ $154.84 (buy @ limit) – not filled. Cancel for now. 

KMI – 1/3 @ $13.86 (bought @ limit)  

 

 

Broad Market Large Cap CBI – 26 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None tonight. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://quantifiableedges.com/numbered-systems-page/
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Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/LossStop Notes

SPY 2/25/2020 $312.65 $269.32 -13.86% sell on SPX close >= 2768.11

SPY 2/27/2020 $305.46 $269.32 -11.83% Aggregator

DD 2/25/2020 $50.45 $37.10 -26.46% Catapult

XOM 2/25/2020 $56.36 $38.12 -32.36% Catapult

DD 2/26/2020 $47.47 $37.10 -21.85% Catapult

XOM 2/26/2020 $54.20 $38.12 -29.67% Catapult

ALL 2/26/2020 $117.31 $92.77 -20.92% Catapult

BLK 2/26/2020 $506.00 $413.78 -18.23% Catapult

COP 2/26/2020 $53.83 $31.38 -41.71% Catapult

ALL 2/27/2020 $114.59 $92.77 -19.04% Catapult

COP 2/27/2020 $49.60 $31.38 -36.73% Catapult

DD 2/27/2020 $45.82 $37.10 -19.03% Catapult

XOM 2/27/2020 $51.71 $38.12 -26.28% Catapult

COP 2/28/2020 $45.42 $31.38 -30.91% Catapult

MDT 2/28/2020 $98.97 $88.82 -10.26% Catapult

WFC 2/28/2020 $41.31 $30.89 -25.22% Catapult

AXP 3/2/2020 $109.93 $99.60 -9.40% Catapult

BLK 3/2/2020 $463.01 $413.78 -10.63% Catapult

MDT 3/2/2020 $100.67 $88.82 -11.77% Catapult

USB 3/2/2020 $46.44 $37.10 -20.11% Catapult

WFC 3/2/2020 $40.85 $30.89 -24.38% Catapult

ALL 3/6/2020 $104.21 $92.77 -10.98% Catapult

GE 3/10/2020 $8.21 $7.85 -4.38% Catapult

SLB 3/10/2020 $17.31 $16.16 -6.64% Catapult

USB 3/10/2020 $36.32 $37.10 2.15% Catapult

KMI 3/13/2020 $13.86 $14.78 6.64% Catapult  
 

A complete list of Quantifiable Edges trade idea results since the inception of the letter in 2008 

can be found here.  
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